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, % )DFH 6KHHW

7KH )DFH 6KHHW )RUP 6) LV VXEPLWWHG HOHFWURQLFDOO\ LQ WKH +56% ('

, & $VVXUDQFHY DQG &HUWLILFDWLRQV

7KH 6WDWH FHUWLILHY DVVXUDQFHY DQG FHUWLILFDWLRQV DV VSHFLILHG L
*XLGDQFH DUH PDLQWDLQHG RQ ILOH LQ WKH 6WDWHVY 0&+ SURJUDP FHQWU
, ' 7TDEOH RI &RQWHQWYV

7KLV UHSRUW IROORZV WKH RXWOLQH RI WWRHWOE ®@HOR W&HRQ\I B QDG SBLKR-YOLGS H
7R 6WDWHV 3URJUDP *XLGDOQ4&FH2DQG )RUPMSLUHY 'HFHPEHU

,, IRJLF ORGHO

30HDVH UHIHU WR ILJXUH LQ WKH 37LWOH 9 ODWHUQDO DQG &KLOG +HDOWE
JRUPV ~ 20% 1R (ISLUHV 'HFHPEHU
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,,, &RPSRQHQWV RI WKH $SSOLFDWLRQ $QQXDO 5HSRUW
.., $ ([HFXWLYH 6XPPDU\

... $ 3URJUDP 2YHUYLHZ
([HEXWLYH 6XPPDU\

7KH 7LWOH 9 JUDQW L VI WE&HIURIKBNYGIRKIUBAHBIGDWHG WR LPSURYLQJ KH
PDWHUQDO DQG FKLOQAKMRSMOAFRLREWVH IHGHUDO IXQGY DUH EOHQGFH
UHYHQXBI®ORR D BUFRIBHIURIUDP DFWOYLRVLWMKHUH LV VWLOO PXFK P®
GLIILFXOW GHFLVLRQV DERXV$OROQEKD 7 PWOW & HXPIEGEHE DUFRIQUPDPYHGW L
XQPHW QHHGW\D@GWR ED&XQ MK BBSBGRPDWLRQ JDWKHUHG IURP FRPP)
UHYHORMHWUH DUH D ZLGH YDULHW\ Rl QHHG D QRRWW LR SR\E REITDWDLLRPQ DV
UHVRXUPHS\HRIQLF DUHDV LI ZH DUH JRLQJ WR WD/ LIPS U B SBFQUIOMDE |E
KHDOWK HTXLW\ DQG IDPLO\ PRIQVRRHLR X IVUMOQEHMNKKVSWHRQ DWW R QH G WIK
10 ,Q DGGLWLRQ ZH KDYH PDGH D FRQFHUWHG HIIRUW W.R) S\DKIHNV BN,
\HDUM RUGHU WR H[SDQG RXU UHDFK DQG OHYHUDJH RSSRUWXQLWLH

ODWHUGRDO WK

7KHDWHYBDOGWRJIJUDP 0¥3WKH UHJXODWLQJ DERWR\ARUVOILIEHGVQRUVH PLC
OLFHQVHG PLGZLQYHWZ/OM[LFR 5HRHQ®ADD FWKHAH 5X &H @ MWRUKHQS FO DL I\
UHJXODWRU\ DQG GLVFQSOVR DQFDRWHRIXLGDQFH RQ RSLSIUG DG BRRQWC
SODQV ZHUH PIDGMQ¥R WKH ODWHUQDO 0R UWDIBBWAKFRINL IS X FRRYPH W W R
PDWHUQDO GHDWKV RFFXUULQJ LQ WKH SHULQDWDO SHULRG DQG PDNH
SUHJQDQW DQG SRVWSBIUVOER ERPAQOWWHH UHFHLYHV RUJDQL]DWLRQDO
UHFHLYHG WHFKQUBRO R\&V)RX\DEIAMHR@® O ¥R O ODERIUVDKVWE&H 8QLYHUVL)
RQ WKHOHEZP®WHW Q@RG ,QIDQW 2UR M\WRMINOWDK Q SULPDU\ FDUH SUDFWL
PSOHPHQWD W IZRIQGEKYDH/HR/E H BRKIK DQIFWLYZMUHH GEHYHORSHG ZLW|
VLWHV MHIHBDOROG G KHDOW RKRROVEDWH® B DOWK FHQWHUYV

ODWHKEDOWRY LIRU Z Z U\BKSHJ L R RILWESWRY LQJ DFFHVV DQG FRQWLQXLW\ RI KHI
SHULQDWDO SHULRG WKURXJK GLUHFW SURJUPSOHEH QWG W \L\RIGKE \DEIERAZHE S\
PRWKHU@RBLHG ZLWK JHVW DL BRGD @ RWBIGHIWH REDY R NG HQZD\ LV WKH ODXQFK
3HULQDWDO OHQWDO +HHKQRK BLRPYODERBBUWRYH SHULQDWDO PHQWDO KHDOWK
H[SHUWLZRUNQZLWK SUHQDWDO DQG SHGLDWULF SURYLGHUV WR VXSSRUW DVVI
FRQFHUQV

7LWOH 9 VWDII DUH DOVR FROODERUDWLQJ ZLWK VWDII 1URR)WWIR &HLE &/UD YRERA
LQIDQWYV ERUQ H[SRVHG WR VXEVWDQFHV L REXELQ@JVEXDWERIRWLO KL WWWAEGHYW FD R
1HRQDWDO 2SLRLG :LWKGUDZD&<§\@GVRPH ARBDO PDQGDWH WR HQVXUH VDIH ¢
EDELHV ERUQ $NSRVERUN WRIJHWKHU WR DFKLHYH WKLV PDQGDWH ZH DUH DOV
SUHQDWDO VFUHHQLQJ DQG SURWRFROV IRU KRVSLWDOV UHJDUGLQJ VFUHHQL

3HULQDW D{H D@D W& W

,Q DGGLWLRQ WR WKHIRUKNSRI@BRBQBUEDVWIHHGLQJ LQLWDDWRBQSD QR
SHULQDWDO LOORDW KEMDOWHKH 21ILFH Rl ,QMXU\ 3UHYHQWLRQ DQG® WKH :
HVWDEOLVKHG VKRUW WHUP JRD O VQWR S\UMHYHND W DRD &R IWKLWKRQL® QC
810 5HIXODWKRQHRQ EDE\ HGXFDWLRQ WUDWQW®H FIOLR W@ EVHRV'®-D UWH G
SURFEMNK WKH 2I1ILFH Rl ,QMXU\ 3UHYHQWLRQ WR GHVLJ@RWHDROHV ZL
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VLPXOWDQHRXVO\ EHHQ ZRUNLQJ RQ WUDLQLQJ WKHLU VWDII LQ VDH DA
ZRUNLQJ WR DOLJQ RXU HIIRUWY DQG WR GHYHORS D VWDWH SODQ IRU
VWUDWS$GGHWLRQDOO\ WKH &KLOG +HDOWK 3URJUDP IXQGHG DQG GLV\
YLVLWRUV FKLOG FDUH SURYLGHUV DQG SDUHQWYV

7KH &+ (SLGHPLBORJUDP DQG WKH %UHDVWIHHGLQJ 7DVNIRUFH FROOTL
LQLWEZRWKY$#67+2 WKURXDIOLWRPRXGLWG D WPHDP@WR Y VE&HYH\ GD\WR it
WR DVVHOLQLFDO IDPLSUDB WEEBILRVKY DVESSIRIUW FRQVLVWHQWSBEWK %D
GHVLJQDWLRQ &RDMEIXDIIRRQ LRV WEHIR DO R IVRS G O H WRESKEZDV VWUHQJIV
ZLWK SDUWQHUVKLSV WKBRBXID W KRQ RIDIDGUIMH2B WSS LG B DIGROMRIE\H[SD QG
SHHU FRX®WRIEOGMIRIHQJIDJH PRWKHUV LQ WKH 8 6 0HJKRRZEBH GHRW FRPHPWKL
SURYLEBUMIVWIHHGLQJ HGXFDWLRQ DQG VXSSRUW

7R VXSSRUW TXDOLW\ LPSURYHPHQW HIIRUWV LQ SHULQDWDO UHJLRQDC
VXUYH\ DPRQJ DOO IDFLOLWLHV GRARLY NXUQHL® OEREZE XKYWVRL BRHKSD UH
FDUH ZLWK &'& VWDQGDUGY DQG WKH UHVXOWY ZLOO EBGWYPRWHOIE W
GHYHORS TXDOLW\ LPSURYHPHQW VWUDWHJLHY DQG ZRUN ZLWK ELUWK]|
DQG PDWHUQDO OHYHOV RI FDUH RYHU WKH QH[W WKUHH \HDUV

&KLO®IKBDOWK

,Q DGGLWLRQ WR IXQGLQJ SURJUDPV LQ WKH )DPLO\ +HDOWK %XUHDX V
'LYLVLRQV ZKR VKDUH RXU JRDOV LQFOXGLQJ ,QMXU\ 3UHYHQWLRQ WKt
+HDOWK 22+ FRQWLQXHV WR SUIEBILGHVER ISYHYFKRRO DQG WKKRRKOKRIWC
OH[LFR 3WHWHIQFDUH LQFOXGHY RUDO KHDOWK SURPRWLRQ DFWLYLWLH
YDUQLVK DQG GHQWDO KHD®@KH FDVKDRDD DIHPHIQ@HWZRUN LQ 1HZ OH[LF
RUJDQL]DWLRQV WKHK SIL Y, &UVLW\ RIRFHZOOBHER VWDWLRQV VFKRRY MY
FRPSOHWH VBKQ¥H RUNWKH $OEXTXHUTXH ZDWHU DXWKRULW\ FHDVHG S
ODUJHVW PXQLFLSDO UHJLRQ LQ WKH VWDWWKH ZD W BDUWHUWKREK DG YR Y
IOXRUL@RWIKDY DSSOLHG IRU MSERYLQDQWDO +HDDRMKIZDOQFMR RMWR SU
ILYH \HDUV WR LQFUHDVH WKH QXPEHU RI HOHPHQWDU\ DQG RIQGC®EIDV
QXPEHU Rl FRPPXQLWLHV BURGVDWILRD ZDFHH DOK FRYDEPS WK FDQVXQ & H/
7KH JUDQW DOVR UHTXLUHV WKH JUDQWHH WR GHYHORS DQG SXEOLVK

$GGLWLRQDOO\ WKH &KLOG +HDOWK 3URJUDP 0DQDJHU SDUWQHUV ZL
WR ZRUN RQ LVVXHV VXFK DV LQFUHDVLQJ GHYHORSPHQWDO DQG VRF
LQFUHBYUGIFWHVMDWR\ FKLOGKRRG LQIRUP B WH. R® LDOQES +HHD\ORAKK BIR J U
FRQWLQXHV WR FRQGXFW $64 DQG $64 6( WUDLQLQJV WR LQFUHDVH W
FRQWLQXHV WR DGYRFDWH IRU WKH XVH Rl VWDQGDUGL]HG VFUHHQLC

$GROHVFHDRDWWK

$G RO H \KHD@W KR UR W L Y UMBH G XFEH. Q W R\HEEHBUDKN HWBQBUHDVH DGROHVF
7KH 1pDPL®O®DQ GURI U PF3 )D P LON D OXKI HOQE&+' ' 2+ KD YEH HAR U NW@H F U HADRAH
X QL QW KMQEHRUMDKY KU RDGKRU H DV EGWEH S U R G KE WQ/NRDYOLLRHAU H DDA DUH REY U W
FRQWISRQRQWG X FD VEILRRIDO P PKRA0 ) 3 3S UR P RMKHSHRSE X O D W L RV B DWWHEIUL W IVF
OHDUDQKR VLWRX YA Y HO R SPIRQ WD BX O W RAAHMD L FPMRLRID PERP SUHK RGN LY
H G X F DSWLARIQY DR W WHN U D V¥R PISKD\H FI9Q @D P 08I D Q G L QWHF WY MARUNLBRKXMD V X U D
UH G X F W& @ QYW MBI WRV LWOH 9 FRQWLQXHV WR VXSSRUW WKH LPSOF
XQLQWMQBHGSUHIJQDQF\ SUHYHQWLRQ SURJUDPV 7HHQ 2XWBEROKW 3GI
OHQWRUAIQIFH 723 KDV H[SDQGHG LQ 10 DQG LV QRZ LP S OMPRIHOMHAR\
VWDWHZLGH E\ VHYHQ GLIIHUHQW RUJDQL]DWLRQV

Created on 9/26/2018 at 10:55 PM



1HZ OH[LFR SDUWLFLSDWHG LQ WKH $GROHVFHQW DQG <RXQJ $GXOW +
FRPSUHKHQVLYH ZHOO H[DPV DPRQJ DGROHVFHQWY DQG \RXQJ DGXOW"
21ILFH RI 6FKRRO DQG $GROHVFHQW +HDOWK 26%$+ DQG YDULRXV SD
7KH $<$+ &RLQ SDUWQHUVKLS ZLWK ORFDO DQG QD WLRRYD ORKUJ DIPD TDM
ZKLFK LV LQWHQGHG WR EH XVHG LQ FOLQLFV WKDW VHUYH \RXQJ DG>
VHUYLFHV SUHYHQWDWLYH VHUYLFHV D®Q\G \RXWKHWUSHELOG KH QR K X
WKH SLORW S*HQURR & RRIUWHKHD O WIR FRIROQ LMY DOXDWLRQ DQG XQGHUVWE
Rl WKH WRRONLW $IWHU D G®XVS\CPHIMVYUKDY® SEEBBHPWR FRQQHFW ZL
RUJDQL]DWLRQV WR EHJLQ GLVWULEXWLRQ Rl WKH WRRONLW

EKLOGUHRIS HFEBIO CAVDKIHH HG &6 + & 1

TKIRKLOCQUWRHFELtBDODAEWKIHHHG&6+&1SURJUDP LQ 10 &KLOGUHQYYV OHGLFD!
VSHFLILFDOO\LURFXM BXIHFEIRKG + & VKRIHFHADYWHPOHGLFRPHDQEQVXVXBFHV YV
WUDQWREROMND OW KRFDAYIR FEBONHBHRWN RQ DQ LQGLYLGX DD EG BRKIHNIRERNGR G
+RPHDQG LQ DGGLWLRQ WKH SURJUDP KDV ZRUNHG RQ SRSXODWLRQ E
VHUYHGWKH VXPPHU RI &06 VXEPLWWHG D SURSRVDO WR WKH $VV
BURJUDPV $0&+3 DQG WKH 1DWLRQDO $FDGHP\ IRU 6WDWH +HDOWK :
SDUWLFLSDWLRQ LQ DQ $FWLRQ /HDUQLQJ &ROODERUDWLYH $/& DU
&KLOGUHQ ZLWK &KURQLF DQG &RPSOH[ +HDOWK &DUH 1HHB®G ZKB S|
RI &06 LAMRQWUBEWKQUKH &HQWHU IRU '"HYHORSPHQW DQG 'LVDELOLW
HYDOXDWH WKH HITHFWLYHQHVV RI FDUH FRRUGSQY®R LR QWKKIDIWH Z K RSUF
1%+ DQG 1HZERUQ *HQHWLF 6FUHHQLQJ 1*6 3URJUDPV ZLOO FRQWLQ
VHUYLAHV1IHZERUQ +HDULQJ SURJUDP ZLOO HQWHU WKH WKLUG \HDU RI
&RPPXQLW\ SURMHFW WKDW LV GHYHORSLQJ D VKDUHG SODQ RI FDUH )
DFFHVVLQJ UHVRXUFHYV

6LQFH &<6+&BRFLRONHKDY$U R YAVGHH YALERIU G L Q QWU R Q 8 DN QRMIRIMVDK H G
XVLQJ¥’06<RXWKDQVBWRRYDQVLWLRQ FRQWLQXHG WRPEHDL R B QRO BAQKIH VW
ZHUH QRW H[LVWLQJ UHODWLRQVKLSY EHWZHHQ \RXWK DQG DGXOW SURY
FRPPLWWHG WR D pZDUP KDQG RIIf EHWZHHQ SURYLGHUV 7KLV ZLOO RRE
WKLUG \HDU RI D FRQW DRQFMWQ ZWWERWQYHVIRRQFKLOGKRRG KHDOWKFDUH T
ZLD@FOXRWN RQ D QHHGYV DVVHVVPHQW GRQH E\ SHGLDWULFLDQV WKDV
VXFFHVVHV LQ WKH WUDQVLWLRQ SURFHVE DURFPLWHRMG WHHDSGHBO BV VPRIR
EHLQJ XVHG WR DLG LQ WUDQWLQHR G THEW UFRHQXE GRWAIBNL QWR

&URVV &XWWLQJ $GHTXDWH ,QVXUDQFH

$ QHZ IRFXV RI 7LWOH 9 LQ 10 KDV EHHQ H[SORDE QVPW ISk R RIQSHHF IR
RXWFRPHV DQG \GWMYBWRSLAOY WR DGGUHVV WKH WUHPHQGRXV JDSV L
%ODFN ZRPHQ 1DWLYH ZRPHQ DQG RWKHU ZRPHQ LQ RXU VWDWH $0OW
H[SHULHQFHG PRUH IDQY® HDEMN SRYW KS DRR\PSD B KW APRR MVODFN DQG 1l
ZRPHQ WKH\ DUH 8WRQW DWW D@RWHRPLV RIWUHVYV DQG DFFHVV WR FDU
WBGGUHVV WKHVH GLVDGYDQWDIDHWHV PRESIOMKDQ EDWHV RU SUHR D
RXUVBID UHVRXUFHV ZLWK PRUH L QLWGIRN G @WIGRQON T WIHIDYBREDNHQJ G LUt
WKH 21ILFH Rl $IULBDQLYPHDREDQRXWKZHVW : RPPFRRIY HDIR & WY WRHQU SWD L
UHVHDUWX WR VWXG\ WKH HFRQRPLF LPSRFWSRGWKIRSORO\L FODWH UWQD O
+HDOWK VWDII ZLOO FRQWLQXH&RR,UNQG® WHOHD V@ HIEQ ¢ YOIRW WD MU WK 2 X'
HQKDQFHEHQW V¥ RQWIKQXHD OWK\ 6WDUW 211LFHRRMK%WRILEBO {5 DOMAL RQR
8QGHUVWDQGLQJ EDUULHUV WR WLPHO\ SUHQDWDO FDUH FUHDWLQJ C
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GHVLIQLQJ LOQWHUYHQWLRQV ZLWK ORFDO DQG QDWLRQDO VXSSRUW Z1L
DVVHVVPHQW DQG SODQV IRU WKH XSFRPLQJ ILYH \HDU F\FOH

YDPLO\ & RQBORMUQHUVKLS

)DPLDQYROY HRMOWHIQBMZA H [ L FR KAV EWE HIWRRD Y LPKI-D W LIRHIDGOT X CRYW P IUW

9RLFENVHGOEXTXHDZKB®MWKBPLO\ WR )DPSOR J WK RROK HRMDF K2)XW3, &6

ZKLFKRFX\RQVD W BPH U L ADRYL @K\D YHK L O BIUMIS H FQ IDIDAWQ W KMV URD@IIDG Y RFD F
FRPSRQRI/QR¥H QWRHY HORSPBQW D E L OSL'W DRWMSID LY H BRIV H [ L FIRP R D QR W K
7LWOH 9 )+% VWDII PHHW UHJXODUO\ ZLWK RXU IDPLO\ VXSSRUW D&MQB
FROODERUDWLRQV LQFOXGH WKH &6+&1 KHDOWK ILQDQFH (&+2 SURMHF
1DWLYH $PHULFDI® FRRMOLQXH WR LQFOXGH IDPLO\ UHSUHVHQWDWLYHYV
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e 8 +RZ 7LWOH 9 )XQGV 6XSSRUW 6WDWH 0&+ (IIRUWYV

JHGHUDO 7LWOH 9 0&+ % O RFLN WULLEW W K G GDHIURK JH BOWK % XUHD X : Hr %
FRPELQH7WWIOM)GLQJ ZLWK RWKHU IXQGLQJ VWUHDPV LQFOXGLQJ WKH ¢
SURJUDP UHYHQXHV D QIQRWKWE HQEOHEDOMNOHMWLRHMSDQG

7KHSURJUIDP YH#UDYH PXOWLSOH IXQGLQJ VWUHDPV ZKLFK FRPSOHPRIQW
H[DPSOH WKH )DPLOLHV ),567 SHULQDW DY IKE\GH 8 DAQ VK B H G WF B UR HLL
PDNHV UHIHUUDOV WR :,& DQG &KL@&®6E H&fV)DFAGQF BODEHILKQF BX@GYDF
FRPSOHPHQWHG E\ 7LWOH 9 35(3 JUDQW VWDWH JHQHUDO IXQG SULYI
SURJUDP WR UHDFK D OS] MUK IS REXODWOHR® SURJUDP IRU FKLOGUHQ Z
UHFHDYWYXLUG Rl WKH EOR¥MNUDIHYWVBEEGH IXQGV E\ FRPELQLQJ WKHP
UHYHQXHV DQG IHGHUDO JUDQWYV GLUHFWHRG CSW GHPARRORY \K B DIH QWHW
VWDWH POWWHRO DV IXQGLQWYXW 66D P\DWKRY 35$06 OHGLAMKIHEO ORYBQXH
JRXQGDWLRQ

$GGLWLRQDOO\ IXQGV SURYLGH VXSSRUW WR SURMHFWYV LQ SDUWQHU
&ROODERRWWDRDYRLQJ KRVSLWDO VWDII RQ GLDIGRRLG ZQ % KEUWHIABEG\C
IXQGLQJ WR LQFUHDVH SXEOLF DHHWHQHSYVHMVHRQOD YGIQPXLRL®H ULVI

e $ 0&+ 6XFFHVV 6WRU\

7KRKLOGUOHGIBBOYLFH SORJUDP KDV EHHQ SURYLGLQJ FZUMK®RIRIGILR
7UDQVYHUVHZER @DWDVQRVHG PRQWKYBQRZ HLBHW RIOKB FKLOG UHFHLY
LOQOWHUYHQWLRQ VHUYLFHV DQG UHKDELDLWRQWBR @ DHVVADKEQIOHS 720\ @\
ZDONE®W KDG UHJDLQHG OLPLWHG XVH RIXKH R SRIAKIHERGKHDUDE SHFTOL
&7+UHFRPPH@EB® VKH EW KM HQQIM G\ .ULHJHU ,QVWLWXWH 6%RGDNOQF
W &R W HIDWLIQDF UKHHDLV PR B MO WK \HIW LFFKH. O @ ZDFDRVH SODQ Z K LVAHKY S W H VHKCD/OH
JHWWLQJ DXWIRRIUH MDAMIQRADIMD ODRMEG H F R DBHPHE D MMD QG618 2 1V W RRQ W L Q
JHWWHQJY ILPM & %66 KHOSHG IIBBER LOBRYDHVIHU D QI® WD @HURIFDHGHXHUW RF F
GLIILFXOWDQNYX ZIV/@/HHI D P LY DQBHHAR UULHG WKDW W,KAHR ¥ E G4 BHDEHQRH G
VRFLDO ZRUNHU GHF L G/MGOUNRTSAIHY B W 8DUHN )LQDQFLQJ PHH\S URY DK]
FDUH FRRUGLQDWR YV RAMKBIWS B MR IZDDY D S S DRGHBIXAHL O\ WQHRZHL Y HV |
.., HYHU\ IRXU PROMWKNVQLRZD/O N VQ W K HWKKLURRE RWLFV DQG LW LV EHOLHYI
DELOLW\ WR ZDON+HQGHBEWMRIGH QWEHFRPLQJ D IDPLO\ OHDGHU DQG LV
&<6+&1 ZKR IDFH EDUULHUV WR FDUH
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vy % 2YHUYLHZ RI WKH 6WDWH
3238/%$7,21

1HZ OH[LFR 10 |LLMVW KOED 6 VY MADWHIW Y SRSXODWLRQ LBRQDOV XYV P DN LIQRX
RWUDYHO D FRPPRQ RFFXUUHQRH WA H ORSIEBVDLNVQINWNRYLGH EUHDWKWD
OH[LFRYV YLYLG EOXH VNLHV DQG VWXQQLQJ VXQVHWYV G UDY HVKIRXY [BQ
ODWH LY DWWI®BWWHY LW FKDOOHQJLQJ WR SURYLGH DFFHMLGHR VHRIYWKE
SRSXODWLRQ OLYHV LQ WKH VHYHQ PRUH XUEDQ FRXQWLHV LQFOXGI
SRSX@®RMW RYHU RI WKHHRSHDDWYLRQRQWLHU RRVAREQWRE W L H R OW H
SRSXODWLRQ GHQVLWLHV RI OHVV WKDQ SHUVRQV SHU VTXDUH PLO

OLQRULW\FRIRWBSYXH WR PDNIRWXISW\ Rl WEFFRREXQDWILR @ KH 10 ,QGLFD)\
6\WWHP 10 ,%,6 LQ 10 V WRWDO SRSXODWLRQ FRQVLVWHG RI
$PHULFDQ ,QGLDQ $IULFDQ $PHULFDQ DQG $VLDQ DQG 3DFLILF
SHUFHQWDJHV RI +LVSDQLF QRQ +LVSDQLF :KLWH $PHULF
%ODFN $IULFDQ $PHULFDQ DQG $VLDQ 3DFLILF ,VODQGHU TXHULH!
SRSXODWLRQ ZDV XQGHU WKH DJH RI FRPSDUHG WR QDWLRQDO
IRU 10 DQG QDWLRQDOO\ 86 &HQVXV $PHULFDQ &RPPXQLW\ 6X

10 LV ERUGHUHG E\ $UL]JRQD 8WDK [RRODRE MR 2NOOKREPOR VRHWKR D'
VWDWH ZLWK OH[LFR LQIOXHQFHV PDQ\DIDWEHOQ B VR FOQDID DX GH@ ROAH] DFBH
LVVXHV DUH PRUH WKDQ MXVW WKHRUKM &E D 6D QUFWSKRB\KH D W\ BGILHRSICLO
URRWHG IDPLOLHV WKDW KDYH EHHQ LQ 10 IRU JHQHE QD VW@V HD\Q B AR
VWDWXV GRFXPHQWHG DQG XQGRFXPHQWHG DQG VHYHUDO 10 FLWLH

329(57<

3RYHUW\ LV D URRW F DKN BIORINKXBIY\ ROVKHQHTXLWLHY VXFK DV LQDELO
LQDGHTXDWH VFKRRO UHDGLQHVV 1RRZGO HQ R XWLONKHRD GIER FEBHGIRMRY H
VWDWHYV LQ WKHPEBWR R K RAWHK ROG LQFRBBUHG WR RI 86 PHGLUDX RI
$FFRUGWRJBR VW FX3PHUQWDQ &RPPXQLW\ 6XUYH\ RVWLPD@GIVY LREDHZO V
OH[LFDQWRDHYLQJ LKBRWFMWWIZZ FHQVXV JRY TXLFNIDFWYV &RE®/GW B B(
VXITHU WKH PRVW IURP WKHLKK O GRRYWW\ WRIMHG Rl 10 FKLOGUHQ FXU!L
HYHQ KLJKHU IRU WKRVH LQ AKH IPKL O BUHQW & BRI UW\"~ UQ MR EDIVH G
UDQNHG Y2 Q WKH DIDMWKLRQ FKLOIGULKQ DQ FRPHWDWWHG QDRVLR QD ®RO\LH Z
OH[LFDQV OLYHG EHORZ WKH BRPEDWHN G WWRM/QR@IEQWHUFHQW RI DQQG |
Rl VLQJOH SDUHQW IDPLOLHV KDG LQFRPHMWEHGRX NXK)RSREBWWR @H Y+

('8&%7,21

,Q UHFHQW \HDUV WKH LPSRUWDQFH RI WKH ILUVW \HDUV RI EUDLQ
UHFHLYHG IRFXVHG DWWHQWLRQ IURP OHJUIKNOD BWR WH DXQGWIHA Y QWA FA
KRPH YLVLWLQXLSKUH XBDQI@/GFDUH KREBYABENQRZ WKDW WKHUH DUH V\
RI WKHVH VA FKIRRWQEXUJ )RXQGDWLRQ LV GHYHORSLQJ D %XVLQHVYV
EXVLQHVYV FDVH IRU IXO0O\ IXQGLQJ FKLOGFDUKH 30H3 H G RBWIRAHG6RIF\LIH)
&KLOGUHQ KDYH HDFK UHOHDVHG WKHLU RZQ $JHQGDV IRU 109V &KLOC(
HDUO\ OHPO@ IR WKRIX/$V ZLOO EH SUHVHQWLQJ WKHLU UHFRPPHQGDWL
OHJLVODWRUV LQ WKH FRPLQJ HOHFWLRQ F\FOH
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+LJK VFKRRO JUDGXDWLRQ UDWHYV D UH 1D QRWIGH/UDRU H\G X FD @/ I G \RUN |
QHHGV RI EXV. DMWWHIFMWQWHFKQRORJ\ DQG RWKHUQWXKIFRPSD QLK RA

RI WKH 10 SRSXODWLRQ JUDG XD WHKGQURRWKLHRUAM KRR WBHW,BPH RHD
WHHQV DJHV ZHUH QRW LQ VFKRRO D QGD@R\R QDO KDY FKEDR B LIAMDIT0X L
WKH ZRUVW LQ WKH QDWLRGQQLWKLEDRQB\LFRMEFRIDWLRQ .LGV &RXQW

$8&&(66 72 +($/7+8&%$5(

7KHUH DUH PDQ\ ED U U LKHHDOWEK B BRBHYYEQXGLQJ SURYLGHU VKRUWDJF
LQWQFBQG KDYLQJ WR WUDYHO ORQJ GLWBWOHXF HV HRYUH § SAHFU B GRW D BDIL
VXEVSHFLDOW\ FDUH VLQFH PRVW RI WKH VXEVSHFLDOLVWV WKMGVWE
ODUJHVW PHW URSROILYEEFMWUDO EDUULGH \D WRIRDUH E QB KHRJ W
SURYLGHUV DQG VPDMHPKHIZEWKFEDUH XWLOL]JDWLRQ D GLVSDULW\ LQ
DPRQJ ZRPHQ DQG FKLOGUHQ UHVLGIKQU\RRRQBITE D OF R QRULHDMOLRIQ VK
VKRUWDJH DUHDV" GHPRQVWUDWLQ1WKHD Q HDHG WWR/ IWGRG BBIVM WKRE CF

1HZ OH[LFR ZDV RQH RI WKH VWDWHY WKDW H[SDQGHG OHGLFDLG WR |
$FW $&RUH 1HZ OH[LFD QM BUMKID@VMYHKLEHKBUHKHOSHG LPSURYH DFF
DOWKRXJK KDYLQJ LQVXUDQF H I&\RH W R FOWK HO00U/MD KPFADHUGH. [BRIRINDL GSHAS
LPSOHPHQWHD WWPQWHYV XQLQVXUHG UDMWH ZDNREPEDY MR WR  $VLRI 0D

1HZ OH[LFR KDV HQURQGHELGXDOV L®&9,3GKFDRGMRQEX\HQUROOHF
WKH $GXOW ([SDQVLRQ FDWHJRU\

,Q PDQ\ ZD\V 10 KDV EHHRQI D@D GEAQYRYYDWLYH ZD\V WR LPSURYH DFFH
PLGZLYHV DQG ELUWKLQJ FHQWHUV XVH Rl FRPPXQLW\ KHDOWK ZRUN
WHOHKHD®WKRMHFW (&+2 ZKLFIKRVWDUDLKREQRDQG SURYLGHU DFFHVYV
WBXUDO DUHDV WR VWDII RQH GD\ VSHFLDOW\ FOLQLFV IRU FKLOGUHC
SDOV\ HSLOHSV\ GLDEHWHV DQG FRQJHQLWDO KHDUW FRQGLWLRQV

JRU FKLOGUHQ LQ 10 OHGLFDLG &+,3 DQG WKH PDQDJHG FDUH RUJDQ!
'"HSDUWPHQW DUH YLWDO W& KH®IOAVDK BCD/ARRAKHD O WK FDUH VHUYLFHYV
IHGHUDO OHGLFDLG SROLF\ ZKLFK UHTXLUHV WKDW FKLOGUHQ UHFHLY
(36'7 7KLV SROLF\ LQFOXGHV SUHYHQWLYH KHDOWK VHUYLFHV PDLQ
FRQGLWLRQV ,WPBIQWRD DOKIDXGWK RU EHKDUYHRUPDLIGHDRYHU V HRIYWYH.BT H V
DQG RYHU RI ELUWKYV

10'2+ 35,25,7,(6

,QOD\ RI 10 ' HSDUWPHQW RI +HBXBXL WXHG6 WD WHSURNGIWHK QW 3 ODKH6 B/-
+HDGBWKRULGHG@GWLILHGDUWHRIKOHG KRR REHVLWY DGXOWV ZKR VPRNH G
UHODWHG GHDWKY GLDEHWHVY KRVSLWDOL]DWLRQV RUDO KHDOWK D
DFFHVV WRKHDUROORZLQJ VHFWLRQV GLVFXVV D IHZ RI WKHVH SULRUL
KDYH SDUWLFLSDWHG DQG ZKLFK HQJDJH 7LWOH 9 ODWHU,QDIG&KMIA R Q
ELUWKY VXEVWDQFH DEXVH GLDEHWHY DQG REHVLW\ KDYH EHHQ GH)
6HFUHWDU\ RIKHHBOWK Y LQ WKH SURFHVV RI EHLOQMHBP®RHAEXREB D/Q G LD (
SXEOLVKHG IHQZLOO DOVR KDYH D QHZ DGPLQMRNEIDMWRIRQVER W LR\ IMK L

2EHVLW\
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$OWKRXJIX+VRKHFH RI 1IXWULWLRQ DQG 3K\VLFDO $FWLYLW\ UHVLGHV LQ
VWDII DGGUHVV FKLOGKRRG REHVEWL GITKRR G REHY WKHRMWDZRUWKDW F
XQKHDOWK\ HDWLQJ DQG SK\VLFDO DFWLYLW\ KDELWV DQG VHGHQWDU
OHDG KHDOWK\ OLIHVW\OHV DV DGXOWV 2EHVH FKLOGUHQ DUH PRUH ¢
GLVHDVHV VXFK DV KHDUW GLVHDVH FDQFHU DQG GLDEHWHV 7KHD7L
FROODE WU L1RQWDWH IS0BBWHAR WLMDFK KHDOWK\ HDWLQJ DQG FRRNLQ
KHDOWK RDGFNWWDII SURYLGH FRRNLQZKROPNYY HW WRW KEHDLLLH Q& EH Q H | IHW
KDYH DOVR EHHQ GLVFXVVLQJ DGGLQJ SURGXFH IURP 5RDGUXQRHQ WK
DWWHQG WKH FODVVHV WKH SDUWLFLSDQWY DOVR OMDYH ZLWKI SURG:
NLQGHUJDUWHQHUVDWIBGHUV ZHUH REPH¥B$SPHULFDQ ,QGLDQ VWXGHQ
VLIJQLILFDQWO\ PRUH OLNHO\ WR H[SHULHQFH REH%LW\KWK® @ WG HRRKID
$PHULFDQ ,QGLDQ VWXGHQWY DUH HHMFKHKDRYHYURZWHDKWGCRE\ R E HVRIQ BF
E\+LVSD@KRWDYH RYHUZHLJKW RU REHVH E\ WKLUG JUDGH EXW LQ FR
7TKHGRZQZDUGWKDMQIGDY SUHYLRXVO® REHY REV B UM MBEH@RH DRRIEM Q RY
LQFUHDMWQU D IUYBDGKXDO GHBPWWDNH EHHQ L QR UMHIBWLRILPDWHO\ SH
ODVW WZR \HDUYV

6PRNLQJ

&L JDUWRRMNH.Q JWK HPFRRGAWLDEOH KHDOWK ULVN LQ WKH 8QLWH @ R U\D VG
ZHOO GRFXPRQWH®HQYHU\ DSSOLFDQW IRU WREDFFR XVH DQG PDNH UH
SURYLGHUV DM BHGIGHG),567 DOVR VFUHHQV DOO WKHLU SUHJQDQW F
UHIHUUDOV

Q 1HZ OH[LFRDYHVWLOWWMHW ZH FRXOG UHGXFH LQIDQW G H D WRKIWEH UXEDY
VPRNLQJ D O O& WD BHIERANHEOHIF O IDPHR® J D M@ X OWR\P WR 10
,%,6DQG IURP WR DPRQJ ZRPHQ RI FKLOGEHDULQJ DJH10 %5)HE
$PRQJ ZRPHQ JLYLQJ OLYH ELUWK ZKR URBRWEAMBUWPRBNHQQDRQFWKB WK
DOPRVW WKUHH TXDXUWHGXULQJ SKHIRDMFDOHQFH RI VPRNLQJ GXULQJ
PREUDWHO\ IURP WR.QLQ 10 3UHJQDQF\ 5LVN $VVHVVPHQW TKHUHNIK
DOVR EHHQ D GHFUHDVH LQ WKH SHUFHQWDJH Rl PRWKHUV ZX-RU¥ P RN
PRPV ZKR VPRNHG GHFUHDVHG IURP 9%\ RP D W HUIQ\DSH B VR HHOWK Q LF LV
ZRPHQ ZHUH VLJQLILCAINHOO WIRRVPRNH GXULQJ SUHJQDQF\ FRPSDL
$PHULFDQ ZRPHQLYLQJ ELUWK LQ 10

'UXJ DQG $OERKHRO

7KH )DPLO\ +HDOWK %XUHDX ZRUNV RQ VXEVWDQFH Y 880D Q/X W WHA 1
VXSSOHPHQWDO TXHKWIDMR AP KHOSHG LQIRUP SURJUDPRVKRQ7 GW® H 0V
DQG ODWHUQDO +HDOWK 3URJUDP 0DQDJHU KDYH EHHQ RQ WKI8&IRDUC
VHYHUDO \HDUV DQG KDYH KHOSHG SURYLGH IXQGLQJ IRU RQH RI WKH
GLDJQRVLYVY DQG WUHDWPHQW RI EDELHV ERUQ ZLWK 1$6 12:6 1HRQDW
'LWKGUDZDO 6\QGUREGIL LV DOVR FRQVLGHULQJ D SURMHFW WR ZRUN :
2SLRLG $,0 EM@GBSOHFHQWO\ WKH &KLOGUHQ <RXWK DQG )DPLO\ 'HSDUW
WR IHGHUDO UHTXLUHPHQWY WKDW UHTXLUH WKHP WR UHSRUW DOO E
SODQV IRU HDFK RIMKKMWKDV@EBB®W ZRQGHUIXO RSSRUWXQLW\ IRU LQ

,Q 10 KDG WKKILIKIBWWJI RY HU G RMHNG HBMK KQH WICHW. R DE O\F\D D JH D GEV/IXX
RYHUGRVH GHDWK §BWH ZBWUVRIQM-K WUDQVOIHYHM WRNY RYHUGRVE
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UDQNLQJV KDYH EHHQ LPSURYLQJ IRU 10 VLQFH ZKHQ 10 ZDV WKH V
FKDQJHV DUH QRW GXH WR DQ LPSURYHPHQW LQ WKH GHDWK UDWH EX
%HWZHHQ@QG WKH RYHUGRVH GHD@WRKUMWBWHG D@ GOVLQFH ULDHAPHDYI
IDLUO\ VAWDHBMFRILSWLRQ RSLRLGV KDYH GULYHQ WKH LQFUHDVH LQ RY

/HIDOL]DWLRQ RI PDULMXDQD KDV EHHQ EURXJKW XS DW WKH SDVW W|
DV DOO WKH *XEHUQDWRULDO FDQGLGIDWHYIRDY HH @ PNHHEQ FORO/ IPWD UR @1I'X
DQG WKH SURJUDP FRQWLQXHV WR H[SDQG LQ WKH QXPEHU RI HOLJLE!
XVHUV 20QH RI RXU XSFRPLQJ FKDOOHQJHYV ZLOO EH WRWDNH VEWRVEG
VDIHW\ RI FKLOGUHQ ZH KDYH DOUHDG\ VWDUWHG WR VHH LQFLGHQW"
RWKHU VXEVWDQFHV

,Q HFHVVLYHRDO¥FRHK L H ELQJH GUR@E@NRQWRAHWRISPHSUHYHQWDEO}
WKH 86 KDV WKH RDBARKRD UH QDWHIGL G BVIMNK &HDW KV SHU D QER & KKV
QHDUO\ WZLFH BWRAHWDBIBBRWRIO UHODWHG GHDWKV L@PRQY H RZFSUMLIQNL Q.
SUHJQDQF\ GHERIPDVHGQWR LQ 10 35$061HZ OH[LFR OLNH PDQ\ SD!
H[SHULHQFHG D VN\ URFNHWLQJ DERXW WLPHV LQF WU$®O&HDLUQ RMIRIM

ERUQ EHWZHHQ DQG -XDWEHWILKH YWDWHZLGH UDWH LWAR MRy
SHU OLYH ELUWKYV
1$6 'LDIJQRVLV LQ ,QIDQWV SHU OLYH 0J/oLUWKV
<HDU
SDWH
'LDEHWHYV

(IITHFWLYHO\ PDQDJLQJ FKURQLF FRQGLWLRQV LQFOXGLQJ GLDEHWHYV
KRVSLSWRBOH DW ULVN IRU GHYHORSLQJ GLDEHWHV LQFOXGH WKRVH
VPRNH RU KDYH D IDPLO\ KLVWRU\ RI GLOEGWHV WD\ R &P10QEZIOE KW ¥I
$PHULFDQ ,QGLDQV LQ 10 KDG WKH KLJKH V VD ERXNVHARPRE W KWKIHG XKD R

10 ,%,66 SDUWQHUVKLS EHWZHHQ WKH 8Q MYKH 0 DW\HRIQDHY &KL OISR+
'2+ LV FXUUHQWO\ ZRUNLQJ W R FIMGG B\HR R WKKHHU V VO IXCHMORR/BISEHZ VD KV *WOK |
GHYHORSPHQW RI 7\SH ,, GZRH HVKH® ®UMGHLY LOHGLFHO 6HUYLFHV 3URJL
GHYHORSHG WZR ISQORWAMRUBBEBWYV WKH LVVXH RI GLDEHWHV LQ FKL
SDUWQHUHG ZLWK WKH FKLOG KHDOWK LPSURYHPHQW SURJUDP DW 81
PRWLYDWLRQDO LQWHUYLHZLQJ WR &06 VRFLDO ZRUNHUV WR KHOS W
SDUWQHUVKLS GHYHORSHG ZLWK WKH ORFDO GRWSLWDRQV\GA DB 8 & H
DORQJ ZLWK D FRPPXQLW\ IDUP WR SURYLGH HGXFDWLRQ VXSSRUW I
GLDEHWHV %RWK SLORWYV VKKRHEBYHWWZORYN RXWWRPIHQJ WKH SURM
DUH KRSHWIOHWKDS®RMERWWYLYHG DQG M[SH QEBB WKMUHKDYH EHHQ
3+' /JHDGHUVKLS DERXW XVLQJ SXEOLF KHDOWK QXUVHV LQ GLIIHUHQV
WKH VWDWH IXQGLQJ RXWORRN LV EULJKWHU IRU

2UDO +HDOWK
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7RRWK GHFD\ LV WKH PRVW FRPPRQ FKURQLF GLVHDVH DPRQJ FKLOGL
PRUH FRPPRQ WKDQ KD\ IHNHDBPRD J $ FRRRMVO WIRCDUHWIKQ 10 FRQWLQXH\
LQDFFHVVLEOH WR LQGLYLGXDOV ZKR DUH XQLQVXUHG DQG DUH ORZ
VHYHUDO IDFW RUVDEQFRXEQQAHUVWDQGLQJ Rl WKH LPSRUWDQFH RI RL
K\JLHQH SRRU QXWULWLRQDO KDELWV DQG JHQHUDO ODFN RI DFFHV
KDYH WKH KLJKHVW UDWH RI WRRWK GHFD\ DPRQJ DOO SRSXODWLRQV
GHQWDO YLVLW /HVV WKDQ KDOI Rl WKH DGXOWV ZLWK DQ DQQXDO LC
SDVW \(WBIWFRXQW HZ OH [ LIRH[FH SR @IV 5 H QCBMIDF WV K R UHD DMV Z HO® MW H G LGS D D FIW
VKRWUHD U HBH/H J L V G PLVQIDKERR P P LKW H V W L P D WWMHY WHR@H NGQD GG LWLRGBQV
WKJUHDW PR ERR DWQ H HE®U X UWOMG H UGS DYRIWIKY W D W H

10 OHGLFDLG SURYLGHV IXO0O GHQWDO VHUYLERV IR UNKKL 358018 Q/ BQYGH
WKDW RI PRWKHUVY VXUYH\HG DJUHHG WKDW LW LV LPSRUWDQW WR
PRWKHUV UHSRUWHG KDYLQJ WKHLU WHHWK FOHDQHG LQ WRH \HDU E
1HZ OH[LFDQ UHVLGHQWY UHSRUWHG QRW KDYLQJ D GHQWDO YLVLW L
KDOOWKHLU QDWXUDO WHHWK HIWURBWH®WGGH JUWDW, §WULGHYV LQ LWV
SUHVFKRRO FKLOGUHQ IRU GHQWDO FDULHWV RLKURRXUNK KWIKWH BPHDHXQ Y MOUG
HITRUWV WR IOXRULGDWH FLW\ ZDWHU LQ %YHUQDOQOOR BRRXERXWDLWD ¥\
IOXRULGDWLRQ ZDV DJDLQ VXSSRUWHG DQGQ VEGQRLWKR G URMHIYN $R2ISU
211LFH RI 2U DIUHHDROOMNK QJ WRIHWKHU WR UHVXPH DQ RUDO KHDOWK V.
JUDGHUYV UHFHLYLQJ VHDODQWXWDRQ SHMUAD QHQIW2RIREB IR ZU DO SIRD M\
JUDQW WKDW ZLOO SURYLGH RIUYGHAWIVERO RMKXQGXQYHLOODQFH V\VWHEF
SUHYHQWDWLYH GHQWDO DFWLYLWLHV ,I DSSURYHG IXQGLQJ ZLOO ¢t

0D® GHQWRN QYRW U DELQ KR \R SURNVE BMLR FKLOGUHQ DZYGN RRAXKKD AR 3 QHL
GLVD E LOHBOAM KYQH YOIJ UH DIWSIIQVHU Y L FHYQ I7WH. RILHZ O H [ L6 F K RIROH G LIAL. Q
'"HSDUWWRHQ\WMHGLFUBFHGY RPH | X\§ 5V D G (R BHIGFO W DR@F QUFA S S R U WK
810YVSAGHHGY GHQWDO H\GIDWL FU I R M |ILUYR IR D@BMN F8XaY FDEG 6 H LFAL

$G RV W UIZWIBR RN D& SHPQEGYV FRRUGLR BRWRUVHH WKH DFDGE RAIFUSIERJ ¢
H[SHULH Q6 HZOMBY L GHH@WE @8 HO ¥ G H QQWAVH QS URJUPPRWKHU SURJUDP DW
WKUHH \HDU +56%$ JUDQW WR ZRUN ZLWK SULPDU\ FDUH SURYLGHUV WR \
VFUHHQLQJ LQ WKHIKLYDINOHQBHYENYPMYLEHG LQ PRUH GHWDLO ODWHU
SRSXODWLRQ RI SUHJQDQW ZRPHQ LQ WKH VWDWH

7THHQ %LUWKYV

7KH 7LWOH 9 'LUHFWRU ZKR LV DOVR WKH )DPLO\ +HDOWK %XUHDX OH!
KDYH EHHQ ZRUNLQJ GLOLJHQWO\ RQ WKH LVVXH RI UHGXFLQJ WHHQ D
ORQJ DFWLQJ UHYHUVLEOH FRQWRDRHEMWLR L0/ $ERXQJ :RPHQ 8QLWHG
$&/8 DQG RWKHUV DV SDUW RI WKH /$5& 6WDWHZLGH :RUNLQJ *URXS W
/$58&

,Q WKHUH ZHUHLUWKY WR 10 UHVLGHQ WIRPRWSKHHWYLF IHUWLOLW\ UDYV
IRU WHHQV KDV &HWZIHHHG EXW UHPDLQV KLIKHU WKDKRHWVK H O0QUNIWLR
\HDU RIORDOHV ZIBHU OLYH ELUWKY FRPSDUHG WR LQ

'LVSDULWLHY SHUVLVW IRU +LVSDQLR DQ&PHRPHBDRED,Q GQBQD/MHWE Y KD

UDWRKVLIO IROORZHG E\ +LVSDQLF WHHN@YQLFV FRUHW. WIRQVKDIVI

\HDU RMOREDOH SRSRQBOWLKRHQLU VKDUH RI WHHQ ELDWRXYW \RIKWK<HHEL UW R\
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JURXBODFN $IULFDQ $PHULFDQ |HPYGHR D WHOMWH WBRHU  KLWHPDOHV I

WR JDYH ELUSWKUDWSVLQJ WKH PDMRULW)\ SRSXODWHRQ REGWKY SIDIWE

$PHULFDQ WHGIDIXBRMMR UH ELUWKY WR HYHU\ :KLWH ELQIWKPDIWRELS)
ELUWKYV

+LJKHU SURSRUWLRQV RI \RXQJ XQPDUULHG $PHULFDQ ,QGLDQ DQG -
HGXFDWLRQ RU OHVV KDG XQLQWHQGHG SBIHID PRWIKHW W ZWXYGIWLIQH P E
PLVWLPHG RU XQZDQWHG SUHJQDQF\ RI \HDU ROBRQIQ ERPHR
WU\LQJ WR JHW SUHJQDQW ZHUH XVLQJ D FRQW U DR H SMKLHHH PRHRAVKA
UHDVRQ@RMRLOL]LQJ FRQWUDFHSWLRQ ZHUH QRW PLQGLQJ D SUHJQDC
ZKHQ LW GLG KDYLRQ® KXVEDQG ER\IULHQG RU SDUWQHU ZKR GLG Q
3UHJQDQF\ 5LVN $VVHVVPHQW ORQLWRULQJ 6\VWHP >35%$06@ ELUW

7KHO /HILVODWLYH )LQDQFHFRRFEPAPAMWMIGHU MMHDUFK RQ WHHQ SUHJQD
VXPPDUL]JHG WKLV LQ D OBASRUW LR KNS 1)@ UHSRUW FDPH RXW LQ
5SHFRPPHQGRWWK®VRULJLQBOEHIBIRORSLQJ D QHZ IRUPXOD IRU GLVWU
WR VFKRRO EDVHG KHDOWK FHQWHUV WR SULRULWL]H FHQWSHDUMVZIHK
RSSRUWXQLWLHV WR LPSOHPHQW EHVW SUDFWLFHV UHODWHG WR WK
ULVN Rl EHFRPLQJ SDUHQWY DQG D FROODERUDWLRQ EHWZHHQ '2+ D
SURYLGH WHFKQLFDO DVVLVWDQFH WR VDIHW\ QHW SURYLGHUV UHJD
UHFRPPHQGHG E\ WKH &'&

6LQFH WKLY UHSRUW FDPH RXW '2+ )+% KDV UHVSRQGHG WIR VKSHOUHB
ZHUH JLYHQ D WZR \HDU JUDQW IURP WKH %ULQGOH )RXQGDWLRQ WR
HGXFDWH 10 WHHQV DERXW FRQWUDFHSWLYH RSVBHRVGR QO KIRE HVRVI
KLIKHU WKDQ i DHFOADMGERHOQWLRQHG )SUHYWPAXVOUH SDUWLFLSDWLQJ L
ZRUNLQJ JURXS D FRDOLWLRQ RI VWDNHKROGHUV ZRUNLQJ RQ LQFUL
HGXFDWKREH SLXDWH EWHY MQUIODQEGHI®J /HIKRRK OV WKH VWDWHYTV K
DQG DQWLFLSDWHG IXQGLQJ IURP WKH /HILVODWXUH ZLOO KHOS IXQG
DV D SLORW XVLQJ WKH '2+ 3KDUPDF\ WR VWRFN FOLQLFV ZLWK /$5& (
LQVHUWLRQ IRU FOLHQWV ZKR ZDQW WKLV

7KH 103& KDV DOVR ZRUNHG IRU WKUHH \HDUV RQ D SURMHFW WR LQFI
KRVSLWIOIONSURMHFW KDV PRYHG VORZO\ GXH WR VHYHUDO URDGEORF
SUREOHPV DV ZHOO DV UHVLVWDQFH+RIZRP/ KB VHKNM YR DN & RQUNVEKD W |
/HILVODWLYH 6HVVLRQ WKH /)& DSSURSULDWHG WR WKH "2+ IRL
FOLQLFV RIILFHV ZLWK /$5& GHYLFHV WR SURPRWH HBVHURI LDAAH\QI D
WKH WUDLQLQJ DQG DUH ZRUNLQJ ZLWK OHGLFDLG RQRDKIG WG RANL Q&5

ZDLYHU DSSOKADIWRDRQLY WR LQFUHDVH DFFHVV DQG UHGXFH EDUU
PDWFKLQJ IXQGV DV PXFK DV SRVVLEOH

,1387 DQG 1((66(%60(17 352&(66

7KH 7LWOH 9 'LUHFWRU DQG RWKHU )+% VWDII FRQWLQXDOO\ VHHN IHH
FOLHQWY DQG IDPLOLHVY WR GHWHUPLQH WKH PDJQLWXGH DQG SULRL
LQ WKH YMDWKILOGUHQYTY OHGLFDO 6HUYLFHY 3URJUDP 1HZERUQ *HQF
'"HWHFWLRQ DQG ,QWHUYHQWLRQ (+', SURJUDP ODWHUQDO +HDOWK 3
SURJUDP DOO KDYH DGYLVRU\ ERDUGY WKDW PHHW UHJXODUO\ WR DQ!
JURXQG QBFHOLHY DUH DOZD\V LQFOXGHG LQ WKH DGYLVRU\ ERDUGYV
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SODQQLKRH 7LWOH 9 'LUHFWRU &6+&1 'LUHFWRU DQG RWKHUV IURP )+9
ZLWK RWKHU 0&+ SURJUDPV LQ WKH VWDWH LQFOXGLQJ /HDGLQJ (GXF
BDUHQWY 5HDFKLQJ 2XW 352 )DPLO\ 9RLFHV (GXFDWLRQ IRU 3DUHQV
DQG RWKKHWKLOG +HDOWK SURJUDP PDQDJHU DOVR KDV PRQWKO\ PHF
VWDNHKROGHUV WKURXJK WKH (&&6 JUDQW ZKHUH FXUUHQW LVVXHV 1
GLVFXVNKH&H VWDNHKROGHUNDUKYH M QI BEGRFHVY RI WKH QHHGV DV
SURJUDP LQ HYDOXDWLQJ H[LVWLQJ SHUIRUPDQFH PHDVXUHV E\ VXEFL
PRYHG RQ IRU IXUWKHU HYDOXDWLRQ DQG GLVFXVVLRQ

&855(17 DQG (0(5*,1* ,668(6
3XEOLF +HDOWK &KDQJHV

10 '2+ 3+' UHFHLYHG SXEOLF KHOOWKQBFEZBHGE LRWD WHRBF UH G L WIOHV B REX
+HDOWK 'LYLVLRQ FRQWLQXHV LWV ZRUN EXWWRBIQBHRUADWHR Y KRISSW I
VRPHZKDW WR DJUHH RQ ZKDW G UBIKPDW QRVMIRL § LKHVRE O IQEE B DY\IPW K HF
RINLFARYHUH KDV EHHQ D VOLJKW WUHQG WRZDUGY GHFUHDVLQJ FOLQL
KHDOWK RIILFHV KXEV RI FERRXRRWHN AW EXNVWIHRRH QW FKID@QH BV LQ 3+’
WKH UHWLUHPHQW RI WZR 5HJLRQDO 'LUHFWRUV PD\ KDYH LQIOXHQFH
DIlTHFW WKH JURX®Y GM\QDRMAVLSDWHG WKDW WKH XSFRPLQJ FKDQJH LQ
KDYH HIITHFWV RQ WKH IXWXUH GLUHFWLRQ RI SXEOLF KHDOWK LQ 10

'‘DWD LPSURYHPHQWYV

2YHU WKH ODVW FRXSHUHDRI S B WKPDYH EXGIQHUJIRLQJ PDMRU FKDQJH
FOLHQW GDWD FROQKEWGBBQNVWHBVYFDO 6BIQNZE R W\\R\W6 PK EK& FBBY
RULJLOQBIOHG X EHGURROHG RXWEXW KDV KDG VHY,MUDWO FXHI@BI\YWO\ LQ W
LPSOHPHQWDWLR G ®RIGVWRIODLQCEIUWQHULQJ ZLWK 7H[DV DQG /RXLVLW
VA\VWHP LV FXUUHQWO\ LQ SLORW SKDVH DQGHZBIWDHP EH WXOPQ\OWR © Q 56 7R
SHULQDWDO FDVH PDQDJHPHQW SURJUDP ZLO® EHG &\WW DR R:ING OXKSHBD
'"HSDUWPHQW OHGLFDLG DJHQF\ LV GHYHORSLQJ D QHZ ODQDJHPHQW
LQ WKH QH[W 7KHHDAD/Q LV IRU WKLV VIVWHP WR VHUYH DV D 3KXE’ IRU
WKLV GDWD DQG DFWLQJWHYDHZRXQE HD ROLD BILW D

&+$//(1*(6

0DQ\ Rl WKH VDPH FKDOOHQJHW KIR GWQY WD QV) FERGIOMHQJIHV Rl KLJK SR
VKRUWDQBBHTXDWH IXQGLQJ DQG WKH FKDOOHQJHV RI DGGUHVYKB Nk
EXGJHW KDV VWDELOL]HG FRPSDUHG WR D FRXSOH RI \HDUV DJR KRZF
KLULQJ SURFHVV DQ®H RKNCRIHQUBM LQKHUHQW LQ D PXOWL OD\HUHG
FRPSOLFDWHG FRQWUDFWLQJ DQG KLULQJ SURFHVVHV WKDW FDQ PDN

,QVXUDQFH FRYHUDJH IRU DOO 1HZ OH[LFDQV 10HRDY @V DV HQE R.S->OEDN
PDQ\ RI ZKRP DUH XQGRFXPHQWHG RU UHYV|L@GHXUQ PHHHFER V WDD\XVI ROUP W!
PDMRU FKDOOHKQIGRMBDMWWEWHG DUH QRW HOLJLEOH IRU VXEVLGLHV WR
([FKDQJH DQG HYHQ RQ WKH RSHQ PDUNHW ZH IRXQG WKHUH zZDV RQO\
DSSOLFDWLRQV IURP XQG&KXXPHQWEGWIOH MQWV DIIRUGDEOH LQVXUDQF
WKURXJK WKH /RZ ,QFRPH 3UHPLXP 30DQ ZKLFK LV SDUW RI| WK HALIWOGH
&KLOGUHQTY OHGLFDO 6HUYLFHV IXQGY DUH XVHG WR SURFXUH LQVXI
HOLJLEOH IRU DQ\ RWKHU FRYHUDJH

Created on 9/26/2018 at 10:55 PM



$00 10 SXEOLF KHDOWK SURJUDPV DUH FXUUH S BMDNAVYHHRARJ LD RELH FIDHY
WR FRPH WR WKH KHDOWK RIILFHWRUWDKEEQYWRHUW. RHKWH ZRUG R XD UM
VWLOO DYDLODEOH IRKLOGIUNRGHY 08 GDRIEO: RADPILFHYW L F XVOHRMWU DR O
IHDUIXO DERXW SRVVLEDOSEDHIHIIWAHPIRULGBHEERQWLQJIHQF\ SODQV IRU W
XQGRFXPHBOWHGWY GLVDSSHDU VXGGHQO\
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vy, & 1THHGV $VVHVVPHQW

) < $SSOLFDWLRQ )< $QQXDO 5HSRUW 8SGDWH

7KH )DPLO\ +HDOWK %XUHDX SURJUDPV UHJXODUO\ FRQYHQH FRXQFLO
UHFRPPHQGDWLRQV RQ PDWHUQD A VF B IQIEG VRHDIOWHKI SHM B & R © N XLPVH U RO
FOLHQW VDWLVIDFWLRQ VXUYH\V PR B0 MDA D RLORBEXOMBEERYX UY H\V
DQG WKH UHVXOWYV BHHVKWHGHWRLEMSYURKDW ZH SURYLGH LQ WKH )DPL
LGHQWLI\ SRVVLEOH JDSV LQ SRSXODWLRQ SDUWLFLSDWLRQ RU RSSR
FRRUGLQDWLRQ

7KH ODWHUQDO &KLOG +HDOWKO(5DWe K MRWOIRWHIUR HUIRLKF H \H DNQ@HAREIN
SURJUDPV WR LGHQWLI\ RQJRLQJ RSSRUWXQLWLHY WR VHHN TZKHBXMNMO RI
LQWHUIDFH ZLWK FRPPXQLW\ QHHGY DVVHVVPHQW VWDII DQG SURFHV)\
KRVSLWDO VI\VWHPV FRQGXFWLQJ $&% UHTXLUHG DVVHVVP&HQ B\ GHP DR
KROGV UHJXODU 6WHHULQJ FRPPLWWHH PHHWLQJV IRU WKH 3UHJQDQF
7TRGGOHU 6XUYH\ VXUYHLOODQFH DFWLYLWLHV

'‘DWD 6RXUFHFNRD&YGE G LQ $VVHVVPHQW
10 ,%,6KH 10 ,QGLFDWRU %DVHG ,QIRUPDWLRQ 6\VWHP 10 ,%,6 LV D VF
SULRULW\ SXEOLEFWHQBEWKGHINZXBIWDVEWIYXGLQJ ELUWK DQG GHDWK GI
KRVSLWDGLMAKIDRIGIHQGDWXD YH\ GDWD IRU %5)66 35%$06 DQG <556 VWDV

7KH *XWWPDFKH U7 KHVAXKMWWPDHFKHU ,QVWLWXWH $*, LV D OHDGLQJ UH
WR DGYDQFLQJ VH[XDO DQG UHSURGXFWLYH KHDOWK DQG ULJKWV LQDV
0&+ (SLGHPLRORJRFKWR WV VENWBHELUWK UDWR BURWDGH ARPGDULVRQV
QDWLRQDO WUHQGYV

LGV &RXQW 'DWDK&HHQWM WL RXQW 'BVDDSURMWMHAW RI WKH $QQLHZKI
DQQXBPAO®SLOHV D UREXVW OLVW RI LQGLFDWRUV RQ HFRQRPLF KHD
OHYHO

IDWLRQDO 6XUYH\ Rl &KI7ZBGV WFUWRHHEBOWR FRPSUHKHQVLYH TXHL
QDWLRQW®D WOIGOHYHO ANMOG ZWHAMEBAKQLQJ ULVNV DQG SURWHFWLYH

5:-) &RXQW\ +HDOWK HDQSURNIGHYV D WRXQWHIRIG VXE FRXQW) QG G
UDQNLQJV Rl KHDOWK RXWFRPHV IRU HDFK MXULVGLFWLRQ

(QYLURQPHQWDO 7UDFKLYIJB'WWHRQVRUHG ELUWK GHIHFWYV WUDF
HQYLURQPHQWDO H[SRWXWURHDIRO WKH ECGKWRG SRSXODWLRQ

&K OG +HDOWK
7KHUH DUH PXOWLSOH DGYLVRU\ FRXQFLOV DQG HDUO\ FKLOGKRFE® X®&
(DUO\ /HDUQLQJ $GYLVRU\ &RXQFLO (/$& WKH VWDWH DGYLVRU\ FRXC
IRU 6FKRRO 5HDGLQHVV $FW RI WKH - 3DXO 7D\ORU (DUO\ &KLOGK
WR HVWDEOLVK SROLF\ WKDW ZRXOG H[SDHYGI R'8 UHN@LIBIKRI RIKLO\GEJKLG
&RPSUHKHQVLYH 6\WWHPV $FW (DUO\ (&&6 $( 6WDWH 7HDP WKDW IRF>
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HPRWLRQDO GHYHORSPHQW DQG VFUHHQLQJ DQG IDPLO\ LQYROYHPHQ

$GROHVFHQW +HDOWK

10 )33 LQWHUDFWYV ZLWK FRPPXQLW\ PHPEHUV LQ YDULRXV ZD\V LQFO;

X SHSUHVHQWDWLRQ WR ORFDO FRXQW\ +HDOWK &RXQFLOV DW VWD

X ,QIRUPDWLRQ RQ 10 7LWOH ; JRDOV DQG ZRUN SODQ VKDUHG Z

OHPEHUYV

X ,QIRUPDWLRQ IRU QRQ SURILWY RU JRYHUQPHQW DJHQFLHV LQW!
LQFUHDVLQJ DFFHVV WR IDPLO\ SODQQLQJ VHUYLFHV
3DUWLFLSDWLRQ ZLWK FRPPXQLW\ PHPEHUV DW FRPPXQLW\ DQG R
6KDULQJ DQ RYHUYLHZ RI 10 7LWOH ;: JRDOV DQG FOLQLFDO VHUY
JQSXW RQ FRPPXQLW\ HQJDJHPHQW IURP 7LWOH : FOLQLFDO SURYL

$GPLQLVWUDWLRQ RI FOLHQW VXUYH\V WR LQIRUP ORFDO 3+2
DSSURSULDWHQHVV RI IDPLO\ SODQQLQJ FOLQLFDO VHUYLFHV WKI

X X X X

&OLHQW ®BXQFH\ KHWDPLO\ 30DQQLQJ &0OLQLF &OLHQW 6XUYH\ KDV BRH
7LWOH ; FOLHQWY ,Q DGGLWLRQ WR VDWLVIDFWLRQ TXHVWLRQV FO
WKH SXEOLF KHDOWK RIILFH DQ GVRIHWKHYHQIHWHU Y Q F HE\D USHHIR/Q V H
PHDVXUH HIIHFWEOB@BDWWWWRQ®/ OH ; VHUYLFHV WKURXJKRXW WKH VWDW

7UDLQLQJ 1HHGV $YNHWVVUPDHQWQJ 1HHGV $VVHVVPHQW LV D VXUYH\ F
SURJUDRVKWOH ; FOLQLFLDQV DQG QXUVHV WR HQVXUH WKDW WK LU
PDQQHU

/$5& :RUNJURKIS /RQJ $FWLQJ 5HYHUVLEOH &RQWUDFHSWLRQ /$5&
WKDW LV IRFXVHG RQ LQFUHDVLQJ FOD@GW B DHRDIWRRD FME/BLELY M
SUHDQF\ VXFK DDIQB'VYPSODQWYV

, ( &RPPLWAMMH QIRUPDWLRQ (GXFDWLRQ , ( &RPPLWWHH LV D ¢
GLVVHPLQQRWUBRIRGYRGHQFH EDVHG WHHQ SUHJQDQF\ SUHYHQWLRQ V\

ODWHUQDO +HDOWK

7KH ODWHUQDO +HDOWK 3URJUDP JDWKHUV LQIRUPDWLRQ IURP FXVWRI

$V WEHRJUDP RYHU\GZH LU\ OLFHQVLQJ ZH FRQGXFW TXDUWHUO\ PL(
FHUWLILHG QXUVH PLGZIGPHL\G DIQGIWKRHRXF MQVH

7KFSURJUDP SHULRGLFDOO\ FRQGXFWV VLWH YLVLWWZ(DNFHK WKW H WRX
DVSHFWV RI WKH IXQGLQJ DGPLQLVWUDWLRQ DV ZHOO DV RQ WKH VHU
H[SHULHQFHV Rl WKH FOLHQWV ZKR DUH HOLJLEOH IRU WKH IXQGLQJ

,Q RWKHU SURJUDP SURMHB @/ WZHHV BV 19 JG HY\QHRLYGIS W H R R @ RABW E R Q f
HDUO\ SUHJQD @W FIOQ BIBOH \RWWRY HDHFRIPFPHUMDUO\ SUHQDWDO FDUH
FRQGXFWHG WR JDWKHU LQIRUPDWLR&O URRAPOKHBONN WR QP SPRYW RMK/
LQFRUSRUDWH LQWR WKH SURMHFWYIV GHVLJQ

&<6+&1
&KLOGUHQTYYV OHBLED® FROWWEXHMWDEOLYVKHGNKMHUWGHIR/EOQ & EZR BKW H
TXDUWHUO\ DQG SURYLGHYV LQSXW WR &06 RQ WKH XQPHW QHHGV RI W
FRPSULVHG RI &06 )DPLO\ 9RLFHV 3DUHQWYV 5HDFKLQJ 2XW 352 WKF
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